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SUBJECT: EXIMBANK FINANCING FOR TONG YANG CEMENT PLANT 
REF: STATE 58467 

1. EXIM PC FOR TONG YANG CEMENT APPARENTLY AT SOMEWHAT LESS 
FAVORABLE TERMS THAN THAT FOR HYUNDAI. WE ARE BOUND TO BE ASKED 
ABOUT THIS. AND WOULD APPRECIATE EXPLANATION FOR DIFFERENTIAL 

IN TERMS. 

2. AS OF INCIDENTAL INTEREST, COMMERCE AND EXIM MIGHT WISH 

TO NOTE THAT ALLIS CHALMERS OFFER, WHICH WAS TO BE MADE BY END 
OF MARCH, HAS NOT BEEN MADE BY ALLIS TO TONG YANG. FURTHERMORE, 
THERE IS NO EVIDENCE AS TO WHEN ALLIS CHALMERS ENGINEERS WILL 
ARRIVE. MEANWHILE, EUROPEAN SUPPLIERS PRESSING TO GET BACK 
IN PICTURE. 

3. FULLER REPRESENTATIVES HAVE ASKED EMBASSY FOR 
INTRODUCTION TO TONG YANG MANAGEMENT. WE NOTIFIED TONG YANG 
MANAGEMENT OF PRESENCE IN SEOUL OF FULLER REPS. WE ALSO ASSURED 
TONG YANG MANAGEMENT HTAT SAME EXIM CREDIT TERMS, AND PROBABLY 
SIMILAR COMMERCIAL BANK ARRANGEMENTS, COULD BE MADE ABAILABLE 
FOR FINANCING FULLER. HOWEVER, MANAGEMENT PREFERS TO COMPLETE 
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NEGOTIATION WITH ALLIS 
CHALMERS. 
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